Timber MartSouth
Quarterly Market Report

Alabama
4th Quarter 2015

Publisher: Tom Harris
Senior Research Editor: Jacek Siry, Ph.D.
Research Editor: Harrison Hood, Ph.D.
News Editor: Sara Baldwin
Price Editor: Jonathan Smith
Staff Editors: Matt Gaw, Michael Ransom & Yenie Tran Smith, Ph.D.
Administrative Coordinator: Cathy Law
Research Assistants: Bailey Caldwell, Andrew Carroll, Kathleen Garcia, Ty Gillespie, Doug Moore,
Giles Moree, John Mulloy, Nicki Price, & Garrett Williams
For general inquiries and subscription rates –
• Phone: (706)542-4756 • Fax: (706)542-1670
• E-mail: tmart@uga.edu • Web address: www.TimberMart-South.com
• Mailing address: Timber Mart-South, 1860 Barnett Shoals Road, PMB 103-598, Athens, GA 30605

Timber Mart-South Copyright © 2016
This publication is copyrighted under the statutes of the United States. The compilation of facts and information
herein contained are the subject of private property rights of the publisher.
•Reproduction, either manually or electronically, in whole or in part, without express permission of the owner
or other unauthorized use, is not permitted.
•Redistribution, either manually or electronically, in whole or in part, without express permission of the owner
or other unauthorized use, is not permitted.
•Reproduction and/or redistribution of this publication, in whole or in part, violates US copyright law and
is punishable by statutory damages of up to $150,000, plus attorney’s fees.
•Reproduction and/or redistribution include copying, online sharing, faxing, or emailing between
individuals within or outside your company.
•For permission requests, email detailed request to tmart@uga.edu with “Permission Request” in subject line.
Publisher provides the information herein as a convenience to its readers. Publisher does not represent or endorse
the truth, accuracy, reliability or completeness of any of the information contained in this publication. Publisher
provides the information in this newsletter on an ‘as is’ and ‘as available’ basis, with no warranties whatsoever.
Those who use prices published herein for a specific purpose, sale or contract do so at their own risk. Under no
circumstance will publisher have any liability for any loss or damage whatever caused by any reader’s reliance on
information obtained through this newsletter.

ISSN 0194-5955

Page 2
2015

Timber Mart-South ~ Quarterly Market Bulletin: Alabama 4th Quarter

Prices & Market Conditions
Alabama Stumpage Prices
State-wide, sawtimber stumpage prices declined in the 4th Quarter of 2015. However, both pine and
hardwood pulpwood prices improved. Stumpage prices in Alabama for the major pine products were
similar to or below the South-wide average this quarter. However, the two major hardwood products
averaged significantly higher than the regional Southern average – more than $4 per ton higher for
hardwood sawtimber and $3 per ton higher for hardwood pulpwood.
Sawtimber Stumpage Prices: State-wide, both
pine and hardwood sawtimber prices were down
from last quarter. Chip-n-saw, at $17.61 per ton,
was up a little more than $0.50 per ton from the 3rd
Quarter. All three sawtimber products were down
from a year ago. However, hardwood sawtimber is
up more than $13 per ton from the same period five
years ago.
Stumpage prices vary across the state, and over the
past five years, both pine sawtimber and chip-nsaw prices have been stronger in the South
Alabama (TMS AL2). Over the past five years,
stumpage prices for both of these products have
averaged more than $2 per ton higher in TMS AL2,
compared to prices in North Alabama (TMS AL1).
However, stumpage markets for hardwood
sawtimber have remained stronger in the northern
region of Alabama since the 4th Quarter of 2013.
Compared to prices in AL2, those in AL1 have
averaged more than $2.60 per ton higher over this
2-year period.
Pulpwood Stumpage Prices: State-wide, both
pine and hardwood pulpwood prices increased
over the previous quarter. Pine pulpwood prices
were down from the same period a year ago, but up
$0.79 per ton from the same period in 2010.
Similarly, hardwood pulpwood prices were down
from last quarter, but up more than $5.60 per ton
from the same period five years ago.

Alabama Sawtimber Stumpage Prices
quarterly averages, $ per ton
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Alabama Pulpwood Stumpage Prices
quarterly averages, $ per ton
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Over the past five years, pine pulpwood markets Alabama: State-wide Average ($ per∆ ton)
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have been stronger in AL2. Since the 4th Quarter of Product (stumpage)
3Q15
4Q14
2010, pine pulpwood stumpage has averaged about Pine Sawtimber
$24.25 ($0.91)
($0.73)
$17.61
$0.53
($0.21)
$2.70 per ton higher compared to those in AL2. Pine Chip-n-saw
Pine Pulpwood
$9.79
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th
th
From 4 Quarter 2010 through 4 Quarter 2012,
Hardwood Sawtimber $35.43 ($1.67)
($1.82)
hardwood pulpwood prices also averaged higher in Hardwood Pulpwood $14.75 $0.47 ($0.55)
AL2. But markets in AL1 started to strengthen in
2013, and over the past two years, AL1 prices have averaged higher than those in AL2.
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Alabama Delivered Prices
This quarter, delivered pine and hardwood sawtimber prices declined in both regions of the state, but
pulpwood prices increased. Wet weather added another layer of difficulty to logging, as well as
increased the overall expenses associated with harvest activities, so the spread between stumpage and
delivered prices increased a bit in the 4th Quarter.
Sawtimber Delivered Prices: State-wide,
delivered prices of all three major sawtimber
products declined from the previous quarter.
Prices for all three products were also down from
the same period a year ago, and pine sawtimber
from five years ago. Like stumpage prices,
delivered hardwood sawtimber is up from the same
period in 2010 – more than $15 per ton.
Unlike stumpage prices, delivered sawtimber
prices have remained similar in both regions of
Alabama over the past five years. Between AL1 and
AL2 in the 4th Quarter, the average delivered pine
sawtimber price varied $0.12 per ton. The spread
was much greater for hardwood sawtimber, with
prices in AL1 averaging $4.76 per ton higher than
those in AL2.

Alabama Sawtimber Delivered Prices
quarterly averages, $ per ton
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Alabama Pulpwood Delivered Prices
quarterly averages, $ per ton

Pulpwood Delivered Prices: State-wide, both
delivered pine and hardwood pulpwood prices
were up in the 4th Quarter, but down from the same
period in 2014. Delivered pine pulpwood at $28.80
per ton this quarter was below the South-wide
average; however, hardwood pulpwood at $35.40
per ton was nearly $5 per ton above the South-wide
regional average.
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closely, but in 2013, prices started to diverge. The
price gap stabilized in 2014, and since then
hardwood pulpwood prices have averaged about $7 per ton higher than those of delivered pine
pulpwood.
Alabama: State-wide Average ($ per ton)

Regionally in Alabama, delivered pine pulpwood
has remained higher in AL2 since 2010. Just the
opposite is true of delivered hardwood pulpwood,
which has averaged higher in AL1 over the past five
years.
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Openings, Closings, & Restructuring
One of the biggest announcement the year was the merger of Rock-Tenn and MeadWestvaco in the
2nd Quarter of 2015. The resulting entity, which goes by WestRock, currently operates three pulp mills
in Alabama. One of the three mills is located in TMS AL1 (Stevenson AL), and the other two are
located in TMS AL2 (Cottonton and Demopolis AL). Other notable announcements that were made
in 2015 regarding mill operations in Alabama. Most news related to either mill upgrades or
maintenance downtime; however one sawmill in North Alabama reported production cuts, citing
poor market conditions.
Wood Products:
 In the 3rd Quarter, Southern Parallel Forest Products reduced production by 30% at its
Albertville (TMS AL1) sawmill due to poor market conditions.
 Also in the 3rd Quarter, Louisiana-Pacific announced plans to add another line to its OSB plant
in Thomasville AL (TMS AL2).
Pulp & Paper:
 In the 1st Quarter, Georgia-Pacific announced plans to upgrade the recovery bioler system at
its Brewton AL (TMS AL2) linerboard and cartonboard mill.
 In the 2nd Quarter, Rock-Tenn announced plans to upgrade its Stevenson (TMS AL1)
corrugating medium plant.
 Also in the 2nd Quarter, PCA reported about two weeks of unexpected maintenance downtime
at its Boise mill in Jackson AL (TMS AL2).
 In the 3rd Quarter, Zilkha Biomass reported that its plant in Selma AL (TMS AL2) dispatched
its first shipment of pellets to France.
 Georgia-Pacific reported in the 4th Quarter plans for equipment upgrades at its Perdue Hill
(TMS AL1) cellulose mill.
 Also in the 4th Quarter, PCA reported three weeks of maintenance downtime at its paper mill
in Jackson (TMS AL2).
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