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Dry Weather Brings Price Declines Across All Timber Products

An early start to the
dry weather usually
associated with  the
beginning of summer
was the probable cause
for timber price declines
across all species and
products during the first
quarter of 2006 (see
weather map, page 4).

Hardwood pulpwood led the decline
with a price drop of 13%, or a little over

By Marshall
Thomas

$1l/ton, during the three-month period
ending March 31. Hardwood sawtimber,
however, remained fairly stable
registering a decline of just 2%. Pine
products declined, respectively, 2%, 7%,
and 6% for pulpwood, small sawtimber,
and large sawtimber.

These are probably normal seasonal
trends. Unfortunately for timber sellers,
the normal annual downturn associated
with dry weather began a little earlier
than finormalo this year. | say earlier than
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F&Wis Southeastern Timber Price Index
Based on F&Wis sales in AL, FL, GA, and SCTall prices in tons.
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2006 First Quarter Pine Stumpage Price Range*
Area Pulpwood Small Sawtimber  Large Sawtimber  Large Sawtimber
(Tons) (Tons) (Tons) (MBF)
Phenix City, AL $6-8 $23-27 $42-54 $280-375(S)
El Dorado, AR $4-9 $18-23 $45-49 $320-330(S)
Gainesville, FL $6-10 $25-30 $42-49 $294-343(S)
Marianna, FL $7-9 $20-28 $38-43 $297-337(S)
Albany, GA $7-9 $23-25 $48-55 $312-358(S)
Macon, GA $5-8 $23-31 $45-53 $315-371(S)
Stateshoro, GA $8-11 $25-32 $38-55 $275-375(S)
Jackson, MS $3-6 $15-20 $38-55 $275-380(S)
Greenwood, SC $8-10 $22-24 $45-48 $315-350(S)
Huntsville, TX $3-5 $16-18 $33-41 $247-304(S
Charlottesville, VA $6-10 $20-26 $30-42 $180-250(1)*

*Based on sales handled by F&W ofyces. If no sales occurred, prior quarteris sales and other data are used to compile price range.
Price ranges are due to different locations, timber quality, logging conditions, type of harvest, and local market conditions.
To convert $/ton to $/cord multiply $/ton price by 2.7.
The actual range for our sales, depending on region, is from 2.6 to 2.8.
*Viirginia Pine Sawtimber is $90-100 MBF (I). (S) = Scribner (1) = International
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Inside This Issue

Thereis much fimusto reading inside this
F&W Forestry Letter. A comprehensive
report on International Paperis close-
out forestland sales along with a
disturbing new survey of Southern tree
planting, pages 2 & 3. U.S. and Canadian
government heads aim to restart lumber
import talks, and Canadais largest forest
company establishes a beachhead in the
South, pages 4 and 5.

finormalé when compared to long-term
trends. However, based on the last five
years or so, 2006 seems to be shaping
up as pretty normal and dry.

It is interesting that lumber mills have
been able to keep the prices they pay for
pine sawtimber as stable as they have,
given the strong increase in Southern
pine lumber prices that has occurred
since 2003 (from $311/mbf to $393/mbf,
see Southern Timber Market Indicators,
page 6). We have to keep in mind that the
mills were probably losing money in the
early part of this decade, but you would
think that some portion of an increase of
over 26% in lumber prices would have
made its way to the landowner by now.

While there is a lot of concern about
trends in the housing market, the fact is
that a whole lot of new houses are still
being builtd certainly enough to sustain
current lumber price levels. | think we
need a long period of very wet weather
to find out just how much of the lumber
price increases can be passed along to
the landowner without forcing the mills
into the red. | certainly am not hoping
for any more hurricanes, but three or
four strong and wet tropical storms over
the summer and into the fall might bring
some cooler weather and a hotter market
for Southern landowners later this year
and in early 2007. A

Marshall Thomas is president of
F&W Forestry Services, Inc.






